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(items 11 to 13) ; investment as a proportion of real product would
rise from 8 to 18 per cent (item 17). Thus, in this case, in contrast to
the first case, a higher growth in both income and consumption
would be made possible by a larger investment effort, even when
the initial level of income and investment and capital/output
ratios were the same in both the cases.
Cases III and IV illustrate the same point at still higher rates of
growth : the higher the investment effort, the higher the rise in
income, the larger the possible expansion of consumption.
For any of these cases to be realized in practice without creating
serious imbalances between the flow of real goods and money
incomes, the necessary conditions are indicated in the Table. So
long as the proportions between the rates of growth of the volume
of investment and consumption (the real flow of expenditure)
—corresponding to a particular rate of growth —are maintained
(items 14 and 16), the economy can undertake to grow at any of the
rates suggested, be it three, five, seven or nine per cent. The initial
level of savings (or investment), as can be seen, is not of much
relevance in the subsequently realizable rates of growth. The im-
portant factor governing the choice of any particular rate of growth
would thus seem to be not the initial level of savings, but the possi-
bility of maintaining the balance between the rates of growth of
investment and consumption necessary for realizing that rate of
growth.
For maintaining the balance between the monetary and real
flows, a rate of growth of 3 per cent would require, in addition to
an annual increase of 2.9 per cent in goods and services for the
consumers, the withdrawal of 12 per cent of the additional money in-
come through voluntary private savings and public savings financed
through taxation, loans, price policies and deficit financing (see
items 19-21). The proportion of additional income to be withdrawn
for a rate of growth of 5 per cent per year would be 35 per cent
and somewhat higher for still higher rates of growth. The mainte-
nance of the balance between monetary flows in a growing econo-
my would seem to depend not so much on the level of past or cur-
rent savings (i.e. eight per cent) but on the ability of the private
investors and the public authorities to withdraw the necessary
proportions of additional income for investment purposes. It
would seem that raising the volume of investment (and corres-

